Stats and monthly letter from Janine Smith, WRA

Wisconsin home sales are up.  South Central Wisconsin regional home sales are up. 

Dane County home sales are up.  For the first time since the recession began nearly two years ago, home sales are up across all three geographic levels as compared to last year at this time. 

 

Last week, the Wisconsin REALTORS Association released third quarter sales numbers that showed an increase of 5.8 percent for the state, and a 12.5 percent increase for the South Central Wisconsin region as compared to the third quarter of 2008.  The South Central Wisconsin region showed the strongest growth in the state.  For this same time period, Dane County saw an 11 percent increase, which represents almost 200 more homes sold in the third quarter this year as compared to that same July - September time period last year.   

 

This positive performance has continued with October posting the fifth straight month of sales above last year for South Central Wisconsin, and the fourth straight month for Dane County.   October sales for South Central Wisconsin were 32% higher, and Dane County sales were 25% higher than last October.

 

There is little doubt that this momentum is in part due to first-time home buyers responding to the home buyer tax credit which was due to expire in November, but was recently extended through April.  In looking at Dane County sales over the past four years, in 2006, 2007, and 2008, homes selling for under $200,000 accounted for 41-43% of total homes sold.  That number has jumped to 48.5% in 2009.  While this is good news for sellers who have homes priced below $200,000, it is not necessarily bad news for sellers in the upper ranges, as sales in the lower ranges release those sellers to become buyers of homes in higher price tiers.    In addition, the newly added tax credit for existing homeowners who have lived in their current residence for five of the prior eight years, and increased income allowances will provide immediate incentive for a much larger group looking to purchase.

