
If you are an eligible veteran, the U.S. 
Department of Veterans Affairs (VA) may be 
able to assist you with a loan for the purchase 
of a home. The VA guaranty loans encourage lenders to 
offer loans to 
veterans by 
protecting lenders 
against loss if the 
borrower cannot 
make the 
payments. VA 
loans are particu- 
larly beneficial to 
those veterans that 
do not have much 
cash available.
 
There are five basic steps when obtaining a VA backed 
home loan.  Although there are lots of details within each 
step and some may overlap, here is a basic overview of how 
the process works.

The veteran selects a home they are          
interested in.  The purchase and sales agreement 
should contain a VA option clause.  The contract must also 
allow the veteran to "escape" from the contract without 
penalty if he/she is unable to obtain a VA loan.  Some 
veterans prefer to contact a lender to get "pre-qualified" 
prior to searching for a home.  Veterans may also apply for a 
certificate of eligibility prior to looking for a home or contact- 
ing a lender.
 
Contact a lender to apply for the loan.  At this 
point, if the veteran has not already obtained his/her 
certificate of eligibility, they will need to.  The lender may 

be able to obtain it off the internet or the veteran may have 
to complete a form and send it to the appropriate eligibility 
center.  In either case the lender will be able to assist in the 
procedures of how to obtain a certificate of eligibility.  The 
lender will complete a loan application and gather support- 
ing documentation, like pay stubs and bank statements.  It 
is important for veterans to know that lenders set their own 
interest rates, discount points and closing points. 

The lender will "process" all credit and 
income information.  Lenders are allowed to

10 Benefits
of a VA Loan 
     Equal opportunity for all qualified veterans. 

     No down payment (unless required by the 
     lender or the purchase price is more than 
     the reasonable value of the property). 

     Buyer informed of reasonable value. 

     Negotiable interest rate. 

     Ability to finance the VA funding fee (plus 
     reduced funding fees with a down payment 
     of at least 5% and exemption for veterans 
     receiving VA compensation). 

     Closing costs are comparable with other 
     financing types (and may be lower). 

     No mortgage insurance premiums. 

     An assumable mortgage. 

     Right to prepay without penalty. 

     VA assistance to veteran borrowers in 
     default due to temporary 
     financial difficulty. 

Bird Realty
Serving Albany, Rensselaer, Schenectady.

& Saratoga Counties, NY 12208

Diane Green
Direct: (518) 857-3337
dianegreen@birdrealtyhomes.com

Diane Green
Bird Realty 




