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Title Insurance
Who Owns What?

Owning a home is one of the most important
parts of the American dream, but having the
deed to a piece of land does not necessarily
mean the property is yours free and clear.

Other people may have certain prior rights or claims that your
deed will not erase. Such rights can go back all the way to
the earliest owners of your new property. In order to protect
your investment, you may consider purchasing title insurance.
There are two types of title
insurance policies that may
be purchased at the time a
property changes from one
owner to another: an
owner's policy and a
lender's policy. Both the
owner's policy and the
lender's policy protect the
named insured against an
unknown defect in the title of
property.

A defect may mean you
could incur additional costs
in the future or even lose
legal title to the property if
the defect is not resolved
before you take possession.
If you have a title insurance policy, the insurance company
will defend your title in court and pay any settlement amount
you owe to clear the title, as long as it is a covered item.

What owner's title insurance covers
Most likely there are no hidden risks connected to your
new property. However, such risks do exist, often as a
result of errors made during past title transfers.

If an error occurred but is not discovered until you buy the
property, you may face a hidden risk and your ownership of
the property could come into question. Owner's title insur-
ance protects you from such errors, as well as:
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Protects you from financial loss due to covered claims
against your title, up to the face amount of the policy.

Pays your legal costs if the title insurance company is
required to defend your title against covered claims.

Pays successful claims against your title, up to the
face amount of the policy.

Continues protection after you no longer own
the property.

(continued on next page)

Here are a few of the most
common hidden risks that can
cause a loss of title or create an
encumbrance on the property:

* Forged deeds, releases, or wills

* Undisclosed or missing heirs

* Misinterpretations of wills

* Liens for unpaid estate, inheritance,
income or gift tax

* False impersonation of the true owner

* Confusion caused by similar names

* Signatures of minors or persons who
are not mentally competent

* Signatures of persons represented as
single but who are actually married

* Errors in recording legal documents

e Clerical errors in public records

e Invalid documents executed under an
expired power of attorney

* Fraud

* Invalid divorces

* Unpaid child support lien

e Unpaid taxes (local, state, federal)

e Unrecorded easements (rights of way)
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