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Existing-home prices have jumped 6.5 percent from a year ago to a record 
high of $263,800 in June, according to the National Association of 
REALTORS®. It marks the 64th consecutive month for year-over-year 
price increases. The escalating prices are causing some to fear a price 
correction could be on the horizon. 

Read more: Poll: More Expect Home Prices to Keep Rising 

However, new research from JPMorgan finds that the risk of a dramatic 
decline in U.S. home prices is very low. JPMorgan culled historical data 
from 14 developed countries dating from the 1950s. 

Sharp price corrections are rare, even following a large run-up in prices, 
according to the report, “Quantifying Housing Correction Risk in Canada 
and the U.S.” 

“The data show that sustained increases in real house prices have been the 
norm rather than the exception in the post–World War II era, as rising 
populations and incomes have pushed up land prices,” says Jesse Edgerton, 
U.S. analyst from JPMorgan’s economic and policy research team. “Of 
course, there have been occasional large price declines over multiyear 
periods, as we saw starting in 2006 in the U.S. But such declines have not 
been common, even after periods of rising prices.” 

The study put the odds of a 20 percent decline in real prices within the next 
five years at about 10 percent in the U.S. and at about 20 percent in 
Canada. 

Source: “J.P. Morgan Points to Low Risk of a U.S. Housing Correction,” 
CNBC (July 26, 2017) 

 

http://realtormag.realtor.org/daily-news/2017/04/25/poll-more-expect-home-prices-keep-rising
https://www.cnbc.com/2017/07/26/jpmorgan-points-to-low-risk-of-a-us-housing-correction.html
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Despite tight inventory conditions, economists at mortgage giant Freddie 
Mac have high expectations for housing. Buyer demand remains strong 
amid low mortgage rates, even though home prices this year are expected to 
be about 6 percent higher than last year, the economists note. Mortgage 
rates are expected to remain around 4 percent for the remainder of the 
year. 

“A decade after the Great Recession, the housing market is rebounding,” 
says Sean Becketti, Freddie Mac’s chief economist. “House prices today are 
higher than they were at the peak in the summer of 2006, near-record-low 
mortgage rates have boosted housing demand, and sales volume is robust. 
The spoiler is the lean inventory of houses for sale. Nationally, just over five 
months of supply is for sale and hot markets are much tighter than the 
national average. So far, residential construction is not doing much to fill 
the gap.” 

Housing starts have dropped 14 percent since the end of last year, adding to 
the inventory shortage, economists note in Freddie Mac’s latest Outlook 
report. Builders say they’re being hampered by a shortage of skilled labor as 
well as an increase in land costs. Freddie Mac economists predict that 
housing starts will remain below their long-term average and will end 2017 
around 1.27 million units. 

Source: “What Is Causing the Lean Inventory of Houses?” Freddie Mac 
Outlook (July 27, 2017) 
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Home buyers would be wise to interview a home inspector before they hire 
one. But what should they ask? Here are a few questions to consider. 

Read more: Do You Trust Home Inspectors? 

1. What do you check? 

A home inspector will look at everything from the roof to the foundation 
and in between, Frank Lesh, executive director of the American Society of 
Home Inspectors, told realtor.com®. But they are restricted to visual, 
general inspections. A specialist may be needed for further investigation on 
some items. Buyers will want to get a clear understanding of what the 
inspector will and will not be checking. For example, will they scrutinize the 
inside of the fireplace or the well and septic systems? Read: 4 Things Home 
Inspectors Don’t Often Check 

2. What do you charge for an inspection? 

Home inspections typically cost between $300 to $600. That will depend 
on the size of the house and the market area, however. Lesh cautions buyers 
about choosing an inspector based on a low price alone. “That’s often a sign 
they’re having trouble getting customers,” he says. 

3. How many inspections have you done? 

You can’t discount a home inspector just because they’re new on the job. 
That doesn’t mean lower quality. But experience is also important, 
especially if your home is an older one or something with unusual home 
features, realtor.com® notes. 

4. Can I come along during the inspection? 

Inspectors should want you present during the inspection. They’ll be able to 
explain the home’s system and how it works. The opportunity also gives you 

http://realtormag.realtor.org/news-and-commentary/commentary/article/2017/07/do-you-trust-home-inspectors
http://realtormag.realtor.org/daily-news/2017/07/05/4-things-home-inspectors-don-t-often-check
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the chance to ask questions and get clarifications. A red flag would be a 
home inspector who asks you not to join him or her. 

5. Can I view a sample report? 

You may find it helpful to see an inspection report of someone else’s home 
inspection. While every home has problems, many aren’t a big enough deal 
to jeopardize a sale. A sample report may help prevent you from panicking 
if you see something come up on your report and also give you more of a 
feel for the information you’ll be receiving from your inspector. 

Source: “7 Questions to Ask a Home Inspector Before Your Home 
Inspection Even Begins,” realtor.com® (Aug. 1, 2017) 

 
 

4 Quick Fixes Sellers Should Avoid 
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It's often a mad dash when sellers are working to get their home on the 
market or even to just clean up ahead of a showing. But some common 
cleanup tools can actually do more damage than many people realize. 
HouseLogic identified a few common products that can create big 
problems, so you can be the expert your clients need and help them protect 
their investments. 

1. Bleach is a common cure-all, but this caustic chemical can eat through 
the sealant on stone surfaces, discolor laminate and grout, fade enamel 
and acrylic tubs, dissolve linoleum, and corrode seals in a garbage 
disposal. While it does kill mold on nonporous surfaces, it can create a 
future feeding ground for mold on absorbent and porous materials, such 
as grout. Instead, advise clients to use water and vinegar or a commercial 
antifungal product for major cleanup jobs. 

2. It may seem obvious to note that glass cleaner is for glass, but many 
home owners use it for a multitude of surfaces. This can lead to what's 
known as “black edge” on mirrors, where the liquid seeps beneath the 

http://www.realtor.com/advice/buy/questions-to-ask-a-home-inspector/?iid=rdc_news_hp_carousel_theLatest
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reflective backing and lifts it. Instead, a lint-free microfiber cloth 
dampened with warm water does wonders to clean and protect mirrors in 
expensive installed items such as vanities and closet doors, as long as 
homeowners avoid the edges and dry immediately with a second cloth. 

3. Mulch offers a simple alternative to weeding, but it's easy to overdo it. A 
layer thicker than three inches can suffocate plants and prevent water 
from reaching roots, so encourage homeowners to spread thoughtfully. 

4. Slow drains are an annoyance, but a busted pipe could derail your sale. 
Caution sellers against using drain cleaners that contain hydrochloric 
acid and sulfuric acid, which can erode plumbing. Even the old baking 
soda-and-vinegar medley can create cracks, as the chemical reaction 
causes a build-up of pressure. Old-fashioned “mechanical” methods—
plungers, drain snakes, or a handy $2 gadget called the Zip-It—are safer 
and more effective, according to Consumer Reports. 

Source: "You Could Be Wrecking Your Home — And Not Know It (Yet)," 
HouseLogic 
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