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Month after Month I take a little time to try and come up with another article for the readers of 
Oceanic Cable’s Aroundhawaii.com that will bring a new insight primarily to the changes taking 
place in the Hawaii Real Estate Market. My reports sometimes bring real insight into matters of 
Real Estate in Hawaii that few of us ever stop to think about and so this month I went through 
the usual process of trying bring to you something insitefull when I realized that we are all in a 
New Reality in both of personal lives as well as the Real Estate Market. 

Changes have to come to us all in our personal wealth, home values, employment, careers, 
our Savings Accounts and Investments and I now realize we are all in the ‘same boat.’ We are 
now in a New Reality which has been brought upon us by years of unpaid advances and 
unchecked spending in Social Services, Entitlements, New Goverment Programs, Health Care 
and much more which are now all coming ‘Due and Payable.’  

As the World Wide Economy began it’s ‘Meltdown’ in year 2008 brought on my unchecked 
Securites sold by our very own Wall Street to the unsuspecting World …life as we knew it has 
changed and the changes have brought us a new vision of the future. This new future is now 
here to stay for a while and my guess from anywhere from five to ten years. We will continue 
to see low National growth, high unemployment, higher re-distribution our hard earned money 
through an onslaught of new taxes and legislation especially here in Hawaii. It is happening 
everywhere and to everyone: Greece, California, Wisconsin, China, Europe and almost every 
State in the United States. This is the New Reality and it may look like this: 
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I believe that years of neglect by our Government Officials in securing our future by investing 
in new energy resouces, Education, Infrastructure, a favorable climate for Businesses and 
securing our prosperity and growth have brought us to where we are now.  

As of this writing voters in France have voted out Sarkazy as President of France in favor of 
President-Elect Hollande mostly because:  

French president-elect to fight politics of austerity 

 
French president-elect Francois Hollande 

 
In Greece: 
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Leader of the Socialists PASOK party Evangelos Venizelos (R) meets leader of Conservatives New 

Democracy party Antonis Samaras in Athens May 11, 2012. REUTERS/Yorgos Karahalis 

 
 

(Reuters) - Greece's president summoned party leaders on Saturday for one final attempt to 
avert new elections, but the effort looked doomed to fail after politicians deeply divided over 
austerity plans said they would stick to their guns. 
If President Karolos Papoulias  fails in a final attempt to persuade leaders to form a coalition, 
he will have to call a new vote in June. Opinion polls predict the balance of power would tip 
decisively towards the bailout's radical leftist opponents, potentially jeopardizing Greece's 
membership in the euro zone. 

 

What will the voters in the United States decide upon this National Election? Will they vote for 
austerity or more entitlements with higher taxes? I fear the later will take place and I do not 
think that by spending more money we do not have and raising taxes will put us upon a path 
of prosperity and growth. (Oh I just cannot wait for a new Corporate Tax of around 42%) 
(Anybody notice what Apple Computer is doing with their profits over-seas?) I fear the path 
that Greece and France have taken will be the most popular with U.S. voters as well, after all 
who wants more austerity? Who wants less hand-out from the Government? Who does not 
want more taxes unless you happen to be in the approximately fifty one percent of those who 
pay no Income Tax.  

What has this got to do with Real Estate you ask? Well it has a lot to do with Real Estate as we 
are going to go ‘bouncing along the road’ at an even, slow pace with very few up and downs in 
the Real Estate Market in Hawaii as there is going to very little or no growth in our local 
Economy for some years to come. My best guess is as long as five to ten years.  
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After all, does anyone want to sell? 
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As you can see from the previous graphs we are ‘bouncing along’ and I do not think there is 
going to be much change.  

Are we as a Nation going to avoid ‘paying the Piper’ for our neglect by our Govenrments to 
properly look after our welfare for years upon years? I do not think so.  

Are you of the belief, as many are and you have choosen to not look at the reality of our 
National Debt dragging us all off a cliff and at the same time think that just by raising taxes 
we are going to avoid the austerity that surely most come and that we so truly deserve?  

The Real Estate Market in Hawaii I now realize is going to go forward with little change until 
the World ‘gets its act together’ and whether you believe austerity and budgets are going to 
create jobs or more spending with higher taxes is going to create jobs, I do not forsee much 
‘Real Change’ occuring in either our personal lives or our Real Estate Markets. 

Hawaii, by its very nature is thriving in many areas on Oahu and the Outer Islands because we 
simply attract the World’s Rich to invest and live here, mostly on Oahu. After all, why all the 
Cash Sales? 
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I can see most of us ‘Locals’ being able to afford an Average For Sale Price of a Single Family 
Home of $981,586 or a Condo or Town Home with an Average For Sale Price of $477,256, 
can’t you? 

I know, I know, I am being pessamitic and sarcastic but actually I have little faith that our 
Country or our Elected Officials are looking out for our best interests like they were in year 
2008? 

There will be talk of rising Home Values on Oahu and in Hawaii due to short supply and 
increased demand by those who have the means to afford the Average Prices and of course 
there are many ‘Locals’ who can afford a home here with excellent ‘Let me Throw Money At 
You’ credit scores and they might actually get the Lenders to lend to them never the less in 
this very choosy, tight credit market. Do not be surprised your ‘other experts’ in Real Estate 
out there when they tell you:’Oh, this is great, home values are rising.’ ‘Good Times are here 
again.’ (Or so the Old Song Goes) 

Until the next time! 

I wish you all much Aloha and I invite you to my website where you will find tons of info on 
Real Estate: www.hawaiirealestatestatistics.com  

Mike Gallagher, Mike Gallagher Real Estate, Inc. mikeg@hawaii.rr.com 808-384-9015 
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