FAQ’s about Fractional Ownership

1. WHAT IS A FRACTIONAL OWNERSHIP OR FRACTIONAL INTEREST? WHAT IS
INTERVAL OWNERSHIP OR INTERVAL INTEREST?

Fractional Ownership and Interval Ownership are the same thing, said two different ways. A
fraction means a part of something, such as one-half, one-third or one-quarter. In our real
property projects we usually divide the ownership into six pieces, each being a one-sixth interest.
An “interval” is a period of time, such as a day, a week, a month or a year. In our real estate
projects we usually use intervals of sixty days or more, approximately one-sixth of a year. Each
“fraction” of one-sixth gets the use of sixty or sixty-one days every year (allowing a few days for
maintenance and repair) reflecting that 365 days does not divide exactly into six equal intervals
of a number of days.

2. HOW IS THIS TYPE OF OWNERSHIP DIFFERENT FROM NORMAL OWNERSHIP?
“Normal” ownership is what we call “fee simple.” That means you own all of the property by
yourself. If it is a house and lot, you own the land and the building(s) on the lot, forever. If it is a
typical condominium, you own the airspace inside the condominium, including all the furniture,
fixtures and equipment inside, as well as the right to use all the shared amenities (pool,
sidewalks, parking lot, beach access, tennis courts, etcetera) of the particular project, the same an
any other condominium owner. There are many variations on this, such as leasehold
condominiums (where you get to use the property for a specific number of years) and some have
assigned parking for each unit, some have cars or boats owned by several owners together, some
allow businesses to operate, such as a restaurant or shop, some have specific things for part of
the project and different things for other parts of the project. Fee simple owners pay all the taxes,
insurance, maintenance, repairs, utilities and so on by themselves. All expenses and all uses are
by a single owner, even if it is a partnership, LLC, family trust, etcetera. You cannot divide up
time or space legally in most cases.

“Fractional” owners share all expenses and uses according to how big a fraction you own. A one-
sixth owner usually gets to use one-sixth of the days of the year and pays one-sixth of the taxes,
insurance, repairs and remodeling of the property. Fractional owners share the management and
decision-making power for the property, so there is usually a committee of six that talks at least
once a year to decide what to do with the property.

3. WHAT ARE THE ANNUAL MAINTENANCE FEES PER 1/6TH INTERVAL? HOW
OFTEN ARE THEY PAID? ARE THERE ANY OTHER FEES I DON'T KNOW ABOUT?
The regular annual fees will be anywhere from $1,000.00 to $10,000 per interval each year,
depending on the value of the property, the quality of furnishings, whether there isa caror a
boat, etcetera. The amount may change when there are changes in the actual costs of the
property. As an owner, you will be part of the process of determining costs for future years or
appointing someone to do this for you. The types of expenses and expected expenses for the first
and expected future years are all listed on the “Fees Schedule™ for each Project. This will be part
of the sales package you receive for any project you purchase.

The only additional charges you may see are for things that are not known now, including
increases for increased taxes, insurance premiums, condominium maintenance fees, damages not
covered by insurance and similar expenses. If an owner or their guest damages the property there
may be additional expense to repair the damage. These are the same types of expenses you
would incur in any type of property ownership.






